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Sun sets on wild west of lending

Banks say they’re lending despite what the public thinks

;-

BY MICHAEL SCHWARTZ
michael.schwartz@insidebiz.com

pipelines, despite capital infusions
from the government, are dried up

from a recession-induced clog.

The lending bonanza of a few
years ago that one banker described
as the “wild west” is no more.

Borrowers looking for a mortgage
now have to prove they can actually
pay it back. That’s a big difference
from the boom days.

Small businesses looking for a

_loan can't just have a pie-in-the-sky
idea or proof that they made money
in the past. They actually have to
provide concrete evidence that
their business model is conducive
to generating revenue, even during
a recession.

Because of this new conservative
frontier, there exists, some argue,
public sentiment that no one can get
a loan these days - that the lending

But despite the negative public
response about the effectiveness
of government capital infusions
through the Treasury’'s TARP pro-
gram and the idea from many in
lending that the media has perpetu-
ated the belief that banks aren't
lending, figures show that banks by
and large have continued to lend,
even as the recession has tightened
its grip on the GDP machine.

The local numbers show that the
loan levels have increased and that
banks have continued 1o lend since
the recession gained momentum
in the third quarter. Demand has
slowed and will likely continue to

See LENDING, Page 16

Firms aim to fix

NRHA in court
for lots near ODU

property woes

BY PHILIP NEWSWANGER
fhilip. newswanger 2 nsifeniz. con

Foreclosures on commercial
properties haven’t reached
the epidemic proportions of
the residential market. But
commerclal property owners
are ying to reposition them-
selves in an econocmy that
seems to worsen every day.

That could mean selling a
portfolio of properties, rene-
gotiating loan terms or active-
ly and aggressively chasing
leases to generate an income
stream.

LoopNet, an Internet prop-

erty search portal, estimates
that $515 billion of commer-
cial properties are for sale in
the U.5.

Industry experts expect that
loan defaults and foreclosures
on commercial properties
will escalate this year as debt
comes due and refinancing is
tight.

Mall owners, beset by fall-
ing consumer sales, are facing
massive debt restructuring.

Case in point: General
Growth Properties, the owner
of Lynnhaven Mall, is overdue

See FIRMS, Page 8
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Norfolk  Redevelopment
and Housing Authority is
back in court again after a
hiatus of almost three years.

This time, the housing
authority is pitted against
two property owners whose
properties abut the sprawl-
ing research park developed
by 01d Dominion University's
Real Istate Foundation.

The properties stand in
the way of the expansion
of University Village, a
conglomeration of offices,

student dormitories and
restaurants, and a proposed
shopping center with a gro-
cery store and shops, which
has been discussed for sev-
eral years,

The owners are firefighter
Ronnie Boone Jr., the son of
real estate developers Ronnie
and Judy Boone, and Tomimny
and Krista Arney, restaurant
owners,

The last time WNorfolld's
housing authority attempted
to condemn property, the
case went to the Virginia

See NRHA, Page 13
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NSU program targets global exchange

BY WOODIE WALKER

ondant

Students from Norfolk State
University are learning firsthand
the business of international rela-
tions. Their efforts could lead to
careers in education, technology or
the intelligence community. It's all
part of a cultural exchange program
that is already touching lives far
from Hampton Roads.

Dozens of NSU and high school
students from Portsmouth gathered
recently at the L. Douglas Wilder
Center to learn how they can be
part of the changing face of busi-
ness and diplomacy. Sponsored
by NSU’s Intelligence Community
Center for Academic Excellence, the
program featured keynote speaker
Dr. William Y. Chang, first direc-
tor of the U. S. National Science
Foundation’s Beijing office. NSU
students traveled to China in 2008,
a visit Chang highlighted during his
presentation.

Describing the efforts of his office,
Chang said increased collaboration
between U.S. and Chinese scientists
will further America’s own science
and technology interests. While
the U.S. leads the world in fund-
ing for research and development,
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Arlene Maclin (left) is director of NSU’s Intelligence G
Green (center), a sophomore studying electrical engineering,

China is second, with increased
focus on energy information, health
and resources, and advanced tech-
nologies. He described in detail
Chinese efforts in nuclear power
generation, atomic super-colliders,
paleo-research, and soil and water
conservation.

“The Chinese Academy of Sciences
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is focusing on research and increas-
ing its budget at a fast pace,” he
said. “We work together with their
scientists in many of these fields and
should continue doing s0.”

China is not the only country NSU
students are studying through the
Intelligence Community Center for
Academic Excellence, or IC-CAE.

Program targets
global markets

Norfolk State University offers an undergraciy-
ate: National Security Certticate through its
Internationally Diverse Education and Are
studies (IDEAS) Program. Focusing on
sirategic languages and cultures, the program
prepares students for careers in business and
specialized worl in the intelligence field. Arahic
Chinese, Japanese and korean are the core
lanquages available in the cultural courses, The
program, open io all NSU siudents, is admin-
istered through the Intelligence Community
Center for Academic Bxoellence. For more
information Ing onto www.nsu.edu/ACCAE,

ommunity Center for Academic Excellence. Scholars in the program include Shamica
and Carolyn Reynolds, a sophomore majoring in optical engineering.

Two groups traveled from Norfolk
to Morocco in 2007, and this sum-
mer groups are returning to China
and visiting Egypt for the first time.
These far-off adventures pay big
dividends when it comes time for
students to enter the professional

See NSU, Page 19
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Wiltiam Y, Chang, director

of the U.S. National Science
Foundation’s Beijing office,
said increased collaboration
between U.S, and Chinese
scientists will further
America's science and tech-
nology interests.

ANNE PETEASON/NSU ~

NSU: Students learn
international relations

Continued from Page 11

world, said NSU'’s Dr. Arlene Maclin,
who teaches engineering and serves
as director of the school’s IC-CAE.
Funded in 2006 by a five-year, $2.3
million grant from the U.S. Office of
the Director of National Intelligence,
NSU's program is one of about a
dozen across the country. A specific
goal of the program is to increase
the representation of women and
minorities in the intelligence work-
force. .

NSU is well-positioned to engage
in intelligence studies because of its
proximity to major military bases
and the headquarters of intelligence
agencies, Maclin pointed out, adding
that the business world will benefit
as well.

“These centers are good for
America,” she said. “More and more
corporations now have intelligence
divisions. They are good for business
and the global economy.”

The lesson is not lost on James
Watson, a 21-year-old NSU junior
majoring in optical engineering.
He's been involved with the IC-CAE
since his freshman year and is study-
ing the Arabic language, in prepara-
tion for his upcoming trip to Egypt.
With hopes of becoming a corporate
spokesperson, he feels the program
will help him understand the nature
of a global economy.

“I want to be enriched by learning
about their culture,” he said. “I want
to learn about the prestige and pride
they have in their culture. These
things will help me represent any
company well.”

Following Chang’s presentation,
a three-member panel discussed
their own fields of expertise, offer-
ing -advice to students and taking
questions from faculty. Stephen
Kelly, diplomat-in-residence at Duke
University, discussed his career with
the U.S. Department of State. Ralph
Hines, actine director of the Fund for

the Improvement of Postsecondary
Education, detailed opportuni-
ties with the U.S. Department of
Education, Christyl Johnson, a NASA
administrator, outlined her role with
President Obama's Office of Science
and Technology Policy.

Each panelist stressed the impor-
tance of language studies as prereg-
uisite to any field crossing cultural
borders.

NSU students and IC-CAE schol-
ars Jerron O'Trey, Shamica Green
and Carolyn Reynolds were among
those in attendance. O"Irey studies
electrical engineering and wants
to help Third World countries get
more from modern technology.
Green and Reynolds study electrical
engineering and optical engineering,
respectively, and are part of a team
that presented their own research,
“Africa As It Is and Tts Call For

Help.” Both were excited at the

opportunity to mingle with success-
ful professionals.

“It makes me aspire to do some-
thing more,” Reynolds said.

Dr. Lee Beach Jr, executive
director of the Newport News-
based Hampton Roads Research
Partnership, works to increase
regional prosperity through technol-
ogy-based economic development.
He said pood ideas come from
everywhere in today’s “flat”" world,
and that innovation and technology
applications are found all around
the globe.

“It is imperative that our emerging
technology workforce be ready to
operate in the international arena,”
he said. "Programs like this one are
very important for introducing our
students to the challenges, opportu-
nities and potential of the worldwide
marketplace, which will involve both
collaboration and competition. Since
China is such a key trading partner
with the U.S. the symposium on
Chinese-American relations is par-
ticularlv relevant.” m
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SPACE: Commercial Real Estate Special Report i
A look at commercial real estate in Hamptan Roads with updates on developments o
in the local markel, articles about major issties affecting the industry and a list of the |
largest office buidings and architecture firms. This Issue will also include interviews |
with economic development directors south of the border: In North Carolina. |
Ad Deadline: April 2

Continuing Education Special Report

Inside Business examines various issues dealing with recruitment and education,
Ardicies will be on fopics of interest to universities and colleges and the business side
of education. The edition also will include a list of colleges and MBA programs.

Ad Deadline: May 14

P
i St 1Y 10

Banking & Finance Special Report

Inside Business reports on the latast news affecting business finances, the accounting
industry and the local banking and finance market as well as this year's list of the
largest GPA ffrms.
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